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ENGLISH VERSION

Instruction : Write the answers of MCQ answer sheet.
1 Give the answers of the following M.C.Q. 20
(1) Which is the pivot around which all the economic

@

(3)

(4)

)

©)

activities cluster ?

(A) Interest (B) Dividend

(Cy Admiration (D) Finance

Who makes financial provision in huge corporate unit ?
(A) Planning

(B) Production Manager

(C) Stock Market

(D) Financial Management

What does business unit want to achieve maximum by
effective financial management?

(A) Interest (B) Profit

(C) Reputation (D) Dividend

Which is the measurement of business efficiency ?
(A) No. of workers (B) Profit

(C)  Economization (D)  Production

If the shortage of Rs. 200 is found in petty cash balance
(A) Procurement of fund

(B) Utilization of fund

(C) Both (A) and (B)

(D) Neither of (A) and (B)

Net working capital means

(A) Total current assets

(B) Total current liabilities

(C) Total fixed assets minus total current liabilities

(D) Total current assets minus total current liabilities
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(7) To which class of ratios does gross profit ratio, net profit
ratio, expense ratio and operating ratio belong ?

(A) Balance sheet ratios

(B) Trading Alc. ratios

(C) Trading and P&L Account ratios
(D) Mixed or combine ratios

(8) Financial analysis made by creditors, future investors,
private agencies etc. is known as

(A) Internal analysis
(B) Dynamic analysis
(C) External analysis
(D) Stable analysis

(99 Whose planning and control function is capital
budgeting ?

(A) of Government management
(B) of Revenue expenses

(C) of Capital expenditure

(D)  of Accounts

(10) In which method of capital budgeting scrap value of
assets 1s not considered ?

(A) Average rate of return method
(B) Payback method

(C) Present value method

(D) Cost-benefit ratio method

(11) What is it called when original investment of project is
subtracted from total present value of future cash flow ?

(A) Total Present value

(B) Cash wvalue

(C) Net Present value

(D) Net original investment

(12) What is the objectives behind capital expenditure
incurred for labour welfare or labour laws ?

(A) Economic (B) Profit
(C) Human - social (D) Damage — loss.
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(13)

(14)

(15)

(16)

(17

(18)

(19)

(20)

Who said that "entrepreneur should learn to live against
uncertainty ?

(A W. Walter (B) W.C.F. Hurtley
(C) W. Nikolson (D) None of these

Which type of risk factors are capital structure, capital
gearing credit policy ete ?

(A) Physical risks
(B) Interest rate risks
(C) Technical risks
(D) Financial risks

Business decisions are mostly taken under situation of

(A) Certainty (B) Uncertainty
(C) Safety (D) Fear

Which type of risks are market risks, market problems,
availability of raw material, government policy, tax and
interest rate etc ?

(A) Systematic (B) Unsystematic

(C) Physical Risks (D) Foreign factors risks

Where the concept of venture capital originate ?

(A) In America (B) In Britain

(C) In Germany (D) In India

Which is the first venture capital of India ?

(A) Venture capital fund of IDBI

(B) Venture capital fund of Risk Capital Foundation of India
(C) Venture capital fund of SIDBI

(D) Venture capital fund of SBEI

The first declaration of General stock or share by the
company for the public is known as

A) SPO (B) FPO
(C) Right issue Dy TPO

Long term capital investment in the form of share
capital is known as

(A) Bonus share (B) Loan
(C) Debenture (D) Venture capital
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What is Financial Management ? Explain its scope.
OR

Explain the definition and importance of Financial
Management.

Write notes on :
(1) Objects of Financial Analysis
(2) Importance of financial statements.

OR

Explain the meaning of financial statement and discuss
the details to be incurred in it.

State the merits and demerits of payback method.
OR

Write notes on :
(1) Payback method
(2) Internal rate of return method.

What is the risk analyse ? Write a note on risk analysis
in capital budget.

OR

State the sources of risk.

Write short notes on any two :

(1) Right share

(2) Venture capital

(3) Initial Public Offer (IPO)

(4) Secondary Public Offer (SPO).
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